New England Gas Company

March 15, 2006

Ms. Mary L. Cottrell

Department Secretary

Department of Telecommunications and Energy
One South Station, 2™ Floor

Boston, Massachusetts 02110

RE: D.T.E.06-GAF-O7 - 2006 Off-Peak Gas Adjustment Factor
2004 - 2006 Reconciliations

New England Gas Company (“Company”) hereby requests approval of its 2006 Off-Peak
Gas Adjustment Factor (“GAF”) for the North Attleboro Service Area. The proposed off-
peak GAF is §1.1384 per therm for residential and commercial/industrial customers. The
proposed factors will become effective on May 1, 2006, and will continue through October
31, 2006, unless the Department approves an interim change.

Attached GAF Schedules 1 through 7 provide the calculation of the proposed rate. GAF
Schedule 1 shows a summary of gas cost calculation components which are detailed in
GAF Schedule 2. GAF Schedules 3 and 4 provide monthly revenue and gas cost forecasts
for the period based on the proposed rates. GAF Schedule 5 projects gas costs, sendout
and sales based on a NYMEX strip of March 10, 2006. A detailed breakdown of the
projected gas costs for the 12-month period May 2006 through April 2007 is provided on
GAF Schedule 6. GAF Schedule 7 provides the Company’s Bad Debt Expense
Calculation for the May 2006-April 2007 forecasted period.

A bill impact analysis has been enclosed as a separate document, and includes impacts for
all rate classes. The analysis in this document measures the impact of the proposed 2006
Off-Peak GAF of $1.1384 per therm to the rates in effect last year. This analysis shows
that a residential heating customer with total consumption of 190 therms during the off-
peak period of May 2006 through October 2006 will see an increase of $45 when
compared to the rates in effect last year, or an increase of approximately 15.1 percent.

Also included with the filing are Reconciliation 2004-2005 and Reconciliation 2005-2006.
Reconciliation 2004-2005 provides the Account 175.1 and 175.2 accumulated differences
between gas cost revenues and the actual monthly gas costs incurred by the Company
through October 2005. Reconciliation 2005-2006 shows the ending April 2006 Account
175.1 balance (which becomes the beginning balance for May 2006) as an over collection
0f $62,597. The same reconciliation shows the April 2006 Account 175.2 ending balance
(which becomes the beginning balance for May 2006) as an over collection of $9,107.

These balances are based on actual data through February 2006, with forecasted data for
100 Weybosset Street
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March and April 2006. Supporting schedules providing the monthly details are included
along with a monthly summary of the components reflected in the monthly gas costs that
tie to the gas invoices. The Company will submit under separate and confidential cover to
the Hearing Officer, copies of invoices not previously provided to the Department
supporting the costs summarized herein. A Motion for Protective Treatment for these gas
invoices accompanies that filing.

Please do not hesitate to contact me should you have any questions or concerns regarding
this filing. I can be reached at 1-401-574-2212. Thank you for your consideration of this
matter.

Sincerely,

F. nders, Esq.
Manager of Regulatory

encl.

cc: George Yiankos (3 copies)
Carol Pieper (2 copies)
Robert Sydney, Esq.
Joseph Rogers, Esq.

100 Weybosset Street 1595 Mendon Road 165 North Main Street
Providence, RI 02903 PO Box 7900 PO Box 911
Cumberland, Rl 02864 Fall River, MA 02722




NEW ENGLAND GAS COMPANY GAF Schedule 1
NORTH ATTLEBORO GAS SERVICE AREA
May 2006 - April 2007

BASE GAF

1) $4,799,921 Base Commodity Cost of Sendout: Line 5 Sch.2

2) $477,889 Demand Charges for Base Sendout: Line 8 Sch.2

3) $193,405 DAO: Line 18 Sch.2

4) $792,353 Supplemental Gas Costs: Line 23 Sch.2

5) $56,886 Supplemental Margin Reallocation: Line 28 Sch.2

6) $5,819,871 Base Gas Costs (L1+L.2-L3+L4-L5)

7) ($62,597) Base Reconciliation ESTIMATED April 30, 2006

8) $691 Gas Acquisition Expense (Dkt D.T.E. 98-66)

9) $5,757,965 Costs included in Base Revenues (L6+L7+L8)

10) 5,327,414 Forecast Annual Sales Volumes (May - Apr): Line 17a Sch. 2

11) $1.0808 Cost recovery per therm (L9/L10)

12) $0.0000 Per Unit Supplier Refund R-1: Sch.2 pg. 2

13) $0.0000 Per Unit Supplier Refund R-2: Sch.2 pg.2

14) $0.0417 Per Unit Base Working Capital Allow: Line 43, Sch.2

15) $0.0159 Per Unit Bad Debt Factor: Line 53, Sch.2

16) $0.0000 Per Unit Embedded Gas Cost (change per season)

17) $1.1384 |Base GAF (per therm) (L11-L12-L13+L14+L15-L16)
SUPPLEMENTAL GAF

18) $56,886 Supplemental Margin Reallocation: Line 28 Sch.2

19) $193,405 Demand Charge Reallocation: Line 18 Sch.2

20) $0 inventory Finance Charge: NA

21) $250,291 Supplemental Gas Costs (L18+L19+L.20)

22) ($9,107) Supplemental Reconciliation ESTIMATED April 30, 2005

23) $241,184 Costs included in Supplemental revenues (L19+L.20)

24) 4,155,004 Forecast Peak Season Firm Sales (therms): Line 17a - Line 16a, Sch.2

25) $0.0580 Supplemental Cost Recovery (per therm) (L23/L.24)

26) $0.0010 Per Unit Supplemental Working Cap Allow: Line 64 Sch.2

27) $1.1974 Net GAF (Peak Season) (L17+L25+1L.26)

06-GAF-07 NAG.xIs Schedules 3/14/2006



FORM Ii
Cost of Gas Adjustment Filing for the N.E. Gas Co. - North Attleboro
Data Support

A) Base Commodity Cost Calculation

1. Base Commodity Cost:

2. - Company Use

3. - Non-Firm Gas Costs :NA

4. - Commodity Cost of Injections:

5. = Base Commodity Cost of Firm (Line 1 minus lines 2-4)

B) Base Demand Charge Calculation

6. Projected Base Demand Charges
7. - Base Demand Associated with Injections:
8. = Base Demand Associated with Sendout: (Line 6- Line 7)

C) PR Allocator Calculation

9. Firm Off-Peak Base Sendout (therms)

10. Firm Peak Base Sendout (therms)

11. Line 9 divided by Line 10

12. Off-Peak PR Allocator: Line 11 divided by 2 times 100
13. Peak PR Allocator: 100 minus line 12

D) Demand Charge Reallocation (DAO)

14. Total Base Demand Charge: Line 6

15. Off-Peak Portion of Demand: (Line 14 * Line 12)

16a. Off-Peak Firm Sales Volume(therms)

16. Base GAF Formula Unitized Demand Charge:Line 15/Line 16a
17a. Projected Volume of Annual Sales (therms)

17. Demand Charge Collected in Base GAF: Line 16 * Line 17a
18. DAQ - Demand Charge Reallocation: Line 14 - Line 17

E) Supplemental Gas Costs (S)

19. Total Gas Costs Sendout plus Injections:

20. - Base Commodity Cost: Line 5

21. - Base Demand Charges: Line 6

22. - Cost of Non-Firm Sales

23. = Supp. Gas Costs: (Line 19 - Line 20 thru Line 22)

F) Supplemental Margin Reallocation (SM)

24. Supplemental Sendout Volumes (therms):

25. Commodity Cost: (Line 1 - Line 4)/(Line 9 + Line 10)
26. Unitized Total Supplemental Cost: Line 23/Line 24
27. Per unit Supplemental Margin: Line 26 - Line 25

28. Supplemental Margin Reallocation: Line 24 * Line 27

08-GAF-07 NAG.xls Schedules

GAF Schedule 2
Page 1

Forecast

4,799,921
0
0
0
4,799,921

477,889
0
477,889

1,209,987
4,618,111
26.20%
13.10%
86.90%

477,889
62,603
1,172,410
0.0534
5,327,414
284,484
193,405

6,070,162
4,799,921
477,889

0

792,353

893,031
$0.8236
$0.8873
$0.0637

56,886

3/14/2006



GAF Schedule 2

G) Base Gas Working Capital Allowance

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42,
43,

Base Commodity Costs (line 5)

Base Demand Charge (line 8)

Demand Charge Reallocation (line 18)

Supplemental Gas Costs (line 23)

Supplemental Margin (line 28)

Non-core Gas Costs

Non-core Gas Cost Reallocation

Number of Days Lag

Base Working Cap Requirement (L29 + L30 - L31 + L32 - L33) x line 36/36
Cost of Debt

Cost of Equity

Effective Tax Rate

Base Working Capital Reconciliation Adjustment

Forecast Annual Sales Volume (line 17a. Sched 2)

Base Gas Wrkng Cap. Allow. (In. 37 x (I. 38 + (1. 39/(1-l. 40))) + 1. 41) / 1. 42

H) Bad Debt Factor

43.
44,
45,
46.
47.
48,
49,
50,
51.
52,
53.

Bad Debt (pursuant to Dkt D.T.E. 98-66)

Bad Debt Reconciliation

Days Lag

Bad Debt Working Capital Requirement (line 43 + line 44) x (line 45/365)
Cost of Debt

Cost of Equity

Effective Tax Rate

Bad Debt Working Capital Reconciliation Adjustment

Forecast Annual Sales Volume (line 17a. Sched 2)

Bad Debt Wrkg Cap Allow (line 46 x (1. 47 + (I. 48/(1-L. 49))) + L. 50) / I 51
Bad Debt Factor ((line 43 + line 44) / Line 51) + line 52

1) Supplemental Gas Working Capital Allowance

54.
53.
56.
57.
58.
59.
60.
61.
62.
63.
64.

06-GAF-07 NAG.xls

Supplemental Margin (line 28)

Demand Charge Reallocation (line 18)

Non-core Gas Cost Reallocation

Number of Days Lag

Supplemental Working Cap Requir. (sum line 54 thru 56} x line 57/365
Cost of Debt

Cost of Equity

Effective Tax Rate

Supplemental Working Capital Reconciliation Adjustment

Forecast Peak Sales Volume (line 17a. - line 16)

Spplmntl Gas Wrkg Capit Allow (1. 58 x (1. 59 + (I. 60/(1-1. 61))) + L. 62)/1. 6

Schedules

Page 2

4,799,921
477,889
193,405
792,353

56,886
0

0

45.0
717,518
9.04%
11.78%
38.29%
$20,289

5,327,414
$0.0417

76,367
4,993
45.0
10,031
9.04%
11.78%
38.29%
136
5,327,414
$0.0006
$0.0159

56,886
193,405
0
45.0
30,858
9.04%
11.78%
38.29%
(4,562)
4,155,004
$0.0010

3/14/2006
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GAF Schedule 7

NEW ENGLAND GAS COMPANY

NORTH ATTLEBORO SERVICE AREA

BAD DEBT EXPENSE CALCUALTION
May 2006 - April 2007 (fcst)

Test Year Cost of Service Bad Debt Expense $38,151
Test Year Gas Cost Revenue $1,267,830
Total Test Year Sales and Transp. Revenue $3,032,493
Bad Debt Assoc w/ gas costs (D.T.E. 98-66) $15,950
Ratio of Bad Debt to Test Yr Gas Costs 1.2581%
May 06 - Apr 07 Fcst Gas Costs $6,070,162
Fcsted Bad Debt assoc w/ Gas Costs $76,367
06-GAF-07 NAG.xIs BDF

3/15/2006 11:12 AM



Bill Impact Analysis
Page 1 of 4

New England Gas Company
North Attleboro Service Area

Proposed May '06 - Oct '06 Off-Peak GAF vs May '05 - Oct '05 Off-Peak GAF

Residential Heating

Off-Peak Season
May - Oct

Consumption Smr ‘06 Smr '05 Difference % Chg
140 $268 $235 $33 14.11%

149 $282 $247 $35 14.32%

160 $298 $260 $38 14.57%

171 $314 $274 $41 14.79%

181 $329 $286 $43 14.98%

190 $342 $297 $45 15.14%

199 $356 $309 $47 15.29%

210 $372 $322 $50 15.45%

220 $386 $334 $52 15.60%

229 $399 $345 $54 15.72%

242 $419 $361 $57 15.88%

251 $432 $372 $59 15.99%

258 $442 $381 $61 16.07%

Residential Non-heating
Off-Peak Season
May - Oct

Consumption Smr '06 Smr'05 Difference % Chg
58 $158 $144 $14 9.53%

63 $167 $152 $15 9.80%

66 $173 $157 $16 9.96%

71 $182 $165 $17 10.20%

75 $189 $171 $18 10.38%

78 $194 $175 $18 10.53%

83 $203 $183 $20 10.76%

88 $211 $190 $21 10.97%

90 $214 $193 $21 11.04%

96 $224 $201 $23 11.30%

100 $230 $206 $24 11.49%

104 $236 $211 $25 11.66%

109 $243 $218 $26 11.87%

BILL_COMPARE_smr_08.xls Summary 3/15/2006 11.51 AM



Bill Impact Analysis
Page 2 of 4

New England Gas Company
North Attleboro Service Area

Proposed May '06 - Oct '06 Off-Peak GAF vs May '05 - Oct '05 Off-Peak GAF

Commercial: General Service G-0

Off-Peak Season
May - Oct

Consumption Smr'06 Smr'05 Difference % Chg
189 $372 $327 $45 13.69%
204 $394 $345 $48 13.99%

215 $410 $359 $51 14.20% |

228 $438 $384 $54 14.08%

241 $457 $399 $57 14.30%

256 $478 $417 $61 14.54% |

269 $497 $433 $64 14.72% |

282 $515 $449 $67 14.90%

297 $537 $467 $70 15.09%

310 $556 $482 $73 15.24% |
323 $574 $498 $77 15.38%
339 $597 $517 $80 15.55%
349 $611 $529 $83 15.65%

Commercial Service G-1
Off-Peak Season
May - Oct

Consumption Smr '06 Smr'05 Difference % Chg
1,095 $1,612 $1,352 $260 19.19%
1,174 $1,712 $1,434 $278 19.40%
1,250 $1,809 $1,513 $296 19.58%
1,330 $1,911 $1,596 $315 19.75%
1,409 $2,012 $1,678 $334 19.90%
1,487 $2,111 $1,758 $352 20.04%
1,564 $2,209 $1,838 $371 20.16%
1,641 $2,307 $1,918 $389 20.28%
1,720 $2,408 $2,000 $408 20.38%
1,798 $2,507 $2,081 $426 20.48%
1,878 $2.609 $2,164 $445 20.57%
1,955 $2,707 $2,243 $463 20.65%
2,034 $2,807 $2,325 $482 20.73%

BiLL_COMPARE_smr_06.xls Summary 3/15/2006 11:51 AM




New England Gas Company
North Attleboro Service Area

Bill Impact Analysis
Page3 of 4

Proposed May '06 - Oct '06 Off-Peak GAF vs May '05 - Oct '05 Off-Peak GAF

Industrial G-2
Off-Peak Season
May - Oct

Consumption Smr '06 Smr'05 Difference % Chg
1,585 $2,445 $2,070 $376 18.15%

1,698 $2,598 $2,196 $402 18.33%

1,811 $2,751 $2,322 $429 18.49%

1,924 $2,904 $2,448 $456 18.63%

2,038 $3,058 $2,575 $483 18.75%

2,150 $3,210 $2,700 $510 18.87%

2,264 $3,364 $2,828 $537 18.98%

2,378 $3,518 $2,955 $564 19.07%

2,490 $3,670 $3,080 $590 19.16%

2,604 $3,824 $3,207 $617 19.24%

2,717 $3,977 $3,333 $644 19.32%

2,830 $4,130 $3,459 $671 19.39%

2,943 $4,283 $3,586 $698 19.45%

Industrial G-3
Off-Peak Season
May - Oct

Consumption Smr'06 Smr '05 Difference % Chg
9,855 $12,734 $10,398 $2,336 22.46%

10,557 $13,607 $11,105 $2,502 22.53%
11,262 $14,483 $11,814 $2,669 22.59%
11,965 $15,357 $12,522 $2,836 22.65%
12,670 $16,234 $13,231 $3,003 22.70%
13,373 $17,108 $13,939 $3,169 22.74%
14,077 $17,983 $14,647 $3,336 22.78%
14,781 $18,859 $15,356 $3,503 22.81%
15,485 $19,988 $16,318 $3,670 22.49%
16,189 $20,857 $17.020 $3,837 22.54%
16,892 $21,724 $17,721 $4,003 22.59%
17,597 $22,594 $18,424 $4,170 22.64%
18,300 $23,462 $19,125 $4,337 22.68%

BILL_COMPARE_smr_08.xls

Summary

3/15/2006 11:51 AM



Bill Impact Analysis
Page 4 of 4

New England Gas Company
North Attleboro Service Area

Proposed May '06 - Oct '06 Off-Peak GAF vs May '05 - Oct '05 Off-Peak GAF

Residential Heating Low Income
Off-Peak Season

May - Oct
Consumption Smr'06 Smr '05 Difference % Chg
140 $236 $203 $33 16.36%
149 $248 $213 $35 16.59%
160 $263 $225 $38 16.86%
171 $278 $237 $41 17.10%
181 $291 $248 $43 17.29%
190 $303 $258 $45 17.47%
199 $315 $268 $47 17.62%
210 $329 $280 $50 17.80%
220 $343 $290 $52 17.95%
229 $354 $300 $54 18.09%
242 $372 $314 $57 18.25%
251 $383 $324 $59 18.36%
258 $393 $331 $61 18.45%

Residential Non-heating - Low Income

Off-Peak Season
May - Oct

Consumption Smr'06 Smr'05 Difference % Chg
58 $135 $121 $14 11.33%

63 $143 $128 $15 11.64%

66 $148 $132 $16 11.81%

71 $156 $139 $17 12.09%

75 $162 $145 $18 12.29%

78 $167 $148 $18 12.45%

83 $175 $155 $20 12.71%

88 $182 $161 $21 12.95%

90 $185 $164 $21 13.03%

96 $194 $171 $23 13.31%

100 $199 $175 $24 13.52%

104 $204 $180 $25 13.71%

109 $211 $185 $26 13.95%

BILL_COMPARE_smr_08.xls Summary 3/15/2006 11:51 AM
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